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SUBJECT: EXPORT CREDIT CONSENSUS: EC COMMISSION VIEWS 
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REF: PARIS 36170 

1 . MISSION OFFICER DISCUSSED RESULTS OF DECEMBER 7-9 OECD 
MEETING OF EXPORT CREDIT CONSENSUS PARTICIPANTS (REFTEL) 
WITH FRIEDRICH KLEIN, EC COMMISSION DIRECTOR IN CHARGE OF 
EXPORT CREDIT AREA, AND EC REP AT MEETING. 
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2. KLEIN NOTED SUBSTANTIAL PROGRESS IN MEETING ON 
MATTERS OF DEFINITION AND ON PROHIBITION OF OFFICIAL 
SUPPORT FOR LOCAL COSTS. HE EXPRESSED VIEW THAT NEW 

US PROPOSAL ON INTEREST RATES WAS MUCH MORE REASONABLE 
FROM EC VIEWPOINT. HE WOULD NOT EXCLUDE POSSIBILITY 
OF AGREEMENT TO IT. PARTICULARLY IF FRENCH COULD BE 
PERSUADED. 

3. ON THE OTHER HAND, THE MATTER OF MIXED CREDITS 
REMAINED VERY DIFFICULT, OWING TO ADAMANT FRENCH 
POSITION. ALSO, U.S. PROPOSAL TO INCLUDE PROHIBITION 

OF INFLATION INSURANCE SCHEMES, WHICH WOULD BE A NEW 
ELEMENT IN CONSENSUS, CONTINUES TO BE MAJOR STUMBLING 
BLOCK TO EC AGREEMENT. (ALTHOUGH COMMISSION POSITION 
REMAINS THAT THESE SCHEMES SHOULD BE PHASED OUT OF 
EXISTENCE EE FELT THAT FOR TACTICAL REASONS IT MIGHT 
BE BETTER TO DEAL WITH MATTER IN GATT FORUM.) 

4. WE ASKED ABOUT PROBLEM OF EC NEGOTIATING MANDATE FOR 
JANUARY MEETING. KLEIN CONFIRMED STATEMENT REPORTED 
REFTEL (PARA 8) THAT EC WOULD NOT HAVE AT JANUARY 
MEETING NEW COUNCIL MANDATE GOING BEYOND PRESENT EC 
POSITION. HOWEVER, KLEIN SAID IT WOULD NOT BE 
IMPOSSIBLE FOR EC TO AGREE TO SOME MODIFICATIONS FROM 
THIS POSITION WITHOUT NEW COUNCIL MANDATE, PROVIDED 
LIMITED OFFICIAL USE 
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THAT THERE WAS COMPLETE UNANIMITY AT EXPERTS LEVEL. IN 
THIS CASE COREPER COULD AUTHORIZE AGREEMENT. 

5. KLEIN NOTED THAT FRENCH WERE MAJOR OBSTACLE TO 
AGREEMENT ON NEW US INTEREST RATE PROPOSAL AND, OF 
COURSE, ON MIXED CREDIT MATTER. HE URGED CAUTION IN 
ANY BILATERAL APPROACH TO FRENCH, FOR FEAR THAT UNDUE 
PRESSURE MIGHT BOOMERANG, BUT OFFERED NO BASIC OBJECTION 
TO SUCH APPROACH. 

6. KLEIN NOTED EC COMMISSION HAS FORWARDED PROPOSAL TO 
COUNCIL TO EXTEND ADHERENCE TO PRESENT CONSENSUS PENDING 
AGREEMENT ON REVISED CONSENSUS. 

7. COMMENT: MISSION SECONDS KLEIN'S CAUTIONARY NOTE 
ON BILATERAL APPROACHES. WHILE BRINGING FRENCH ALONG 
TO AGREEMENT ON REMAINING MATTERS OF COURSE HIGHLY 
DESIRABLE, IT WOULD BE UNFORTUNATE TO ENDANGER PROGRESS 
ALREADY MADE. WASHINGTON OFFICIALS AND EMBASSY PARIS 
CAN BEST JUDGE, ON BASIS OF PAST CONTACTS WITH FRENCH ON 
THIS MATTER, HOW STRONG PRESSURE SHOULD BE TO BE MOST 
PRODUCTIVE. HINTON 
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